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Rating Action:

Moody's takes rating actions on four Austrian banks following update to Banks
Methodology

13 Jul 2021

Frankfurt am Main, July 13, 2021 -- Moody's Investors Service (Moody's) has today taken rating actions on four
Austrian banks, including the upgrade of the subordinated debt ratings of one bank and the upgrade of the junior
senior unsecured debt rating of two banks. The rating actions were driven by revisions to Moody's Advanced Loss
Given Failure (LGF) framework, which is applied to banks operating in jurisdictions with Operational Resolution
Regimes, following the publication of Moody's updated Banks Methodology on 9 July 2021.

This methodology is available at this
link: https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1269625.

A full list of affected ratings and assessments can be found at the end of this Press Release.
All other Austrian banks were unaffected by today's rating actions and the update of the Banks Methodology.
RATINGS RATIONALE

Today's rating actions on four Austrian banks were driven by revisions to the Advanced LGF framework within
Moody's updated Banks Methodology.

In particular, ratings were mostly affected by revised notching guidance thresholds at lower levels of subordination
and volume in the liability structure that have been applied to all Austrian banks.

RATINGS RATIONALE FOR INDIVIDUAL BANKS
Volksbank Wien AG (VBW)

Moody's affirmed VBW's long-term bank deposit ratings at Baal and changed the outlook to Positive from Stable.
Further, the rating agency upgraded the bank's junior senior unsecured debt rating to Baa2 from Baa3.

The one notch upgrade of the junior senior unsecured debt rating reflects the benefit from the increased likelihood
that the rating agency now places on failure scenarios where losses are low, which is reflected in more
advantageous notching guidance at lower levels of subordination. As such, the upgraded rating level better
captures the risk characteristics of the junior senior unsecured debt class following the agency's revised view
around the distribution of losses post failure.

The affirmation of VBW's long-term deposit ratings reflects that the results for these under Moody's Advanced
LGF analysis have not materially improved based on the current liability structure of Oesterreichischer
Volksbanken-Verbund, which forms the basis for VBW's Advanced LGF analysis. The affirmation of the long-term
deposit ratings further reflects that all other rating inputs, including the bank's baa2 Baseline Credit Assessment
(BCA) and Adjusted BCA, have been unaffected by today's rating action.

OUTLOOK

Moody's changed the outlook on VBW's long-term deposit ratings to Positive from Stable to reflect the rating
agency's expectation that issuances of senior unsecured or lower-ranking instruments during 2022 and 2023 in
order to comply with regulatory minimum requirements for own funds and eligible liabilities (MREL) may lead to
stronger loss absorption capacity and more rating uplift from the rating agency's Advanced LGF analysis for the
deposit rating.

All other rating outlooks for the banks affected by today's rating action remain unchanged.
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

The affected ratings and assessments could be upgraded following an improvement in the standalone
creditworthiness of the banks or following an increase in the stock of bail-in-able liabilities.

The affected ratings and assessments could be downgraded following a substantial deterioration in the
standalone creditworthiness of the banks or following a reduction in the stock of bail-in-able liabilities.

LIST OF AFFECTED RATINGS


https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1269625

Issuer: Volksbank Wien AG

..Affirmations:

....Long-term Bank Deposits, affirmed Baal, outlook changed to Positive from Stable
..Upgrade:

....Junior Senior Unsecured Regular Bond/Debenture, upgraded to Baa2 from Baa3
..Outlook Action:

....0utlook changed to Positive from Stable

PRINCIPAL METHODOLOGY

The principal methodology used in these ratings was Banks Methodology published in July 2021 and available
at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1269625. Alternatively, please see the
Rating Methodologies page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections Methodology
Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and Definitions can
be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support provider
and in relation to each particular credit rating action for securities that derive their credit ratings from the support
provider's credit rating. For provisional ratings, this announcement provides certain regulatory disclosures in
relation to the provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to
the final issuance of the debt, in each case where the transaction structure and terms have not changed prior to
the assignment of the definitive rating in a manner that would have affected the rating. For further information
please see the ratings tab on the issuer/entity page for the respective issuer on www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this credit
rating action, and whose ratings may change as a result of this credit rating action, the associated regulatory
disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if
applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit analysis
can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1288435.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,

London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.

The below contact information is provided for information purposes only. Please see the ratings tab of the issuer
page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead rating analyst and the
Moody's legal entity that has issued the ratings.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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